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Year-Over-Year Growth in 
Commercial Chapter 11 Filings

Total filings rose from 512 to 911— a 78% 
increase

Highlights a significant jump in commercial 
bankruptcy activity compared to last year 

American Bankruptcy Institute, Commercial Chapter 11 Filings Up 78 Percent in July 2025, ABI 
(Aug. 2025), https://www.abi.org/node/1000566

https://www.abi.org/node/1000566


Scope of Program

• Immediate Action Items

• The Automatic Stay 

• Clawback Litigation

• Executory Contracts and Leases

• Other Bankruptcy Issues





Immediate 
Steps & 

Best 
Practices

Notify accounting

Cease collection efforts

Confirm outstanding amounts owed as of the 
petition date

Place “legal hold” on account



Next Steps & 
Key Dates

What Chapter was filed?

When is the Creditors’ Meeting?

When is the claims bar date?



The
Automatic Stay

What Can and Can’t You Do?
Communications that violate the 
stay: 

• Notice of Intent to Terminate 
Lease. 

• Notice of Intent to Terminate 
Franchise. 

• Notice of Medical Clinic Refusal to 
Provide Future Medical Services. 

• Letter Informing Debtor That An 
Attorney Had Been Hired To 
Collect A Delinquent Account. 

• College Refusing To Release 
Transcripts.

• Late Payment Demands stating in 
all caps “!!! IMPORTANT 
INFORMATION ABOUT LATE 
PAYMENTS !!!”

In re Parker, 644 B.R. 805, 827 (N.D. Cal. 
2021), aff'd, No. 21-15746, 2022 WL 
15523089 (9th Cir. Oct. 27, 2022) 
(citations omitted). 

Communications that DON’T violate 
the stay: 

• Pulling a credit report. In re 
Rodriguez, 659 B.R. 597, 604 
(Bankr. D. Or. 2024). 

• Negative credit reporting that was 
not done with the intent to induce 
payment. In re Keller, 568 B.R. 118, 
126 (B.A.P. 9th Cir. 2017). 

• Rate adjustment letters. In re 
Martinez, 561 B.R. 132, 161 (Bankr. 
D. Nev. 2016)

• Monthly statements providing 
information on about arrears an 
current payments due that are 
neither threatening or coercive. In 
re Connor, 366 B.R. 133, 138 
(Bankr. D. Haw. 2007). 



Litigation

Impact of the Automatic Stay on a plaintiff in 
litigation

Impact of the Automatic Stay on a defendant in 
litigation

Insurance issues



Clawback Litigation & 
Defenses

Preferential 
Transfers

Voidable 
Transfers



Executory Contracts & Unexpired Leases

• Executory contracts = duties on both 
sides

• Possible outcomes: 
• Assume and cure
• Assume and assign
• Rejection

• IP Licenses



Other 
Bankruptcy 

Issues

Asset Purchases and Sales - 11 U.S.C. § 
363(f) Orders

Committee Roles

What is the deadline to object to 
discharge?

Were goods delivered within 20 days 
prepetition for purposes of 11 U.S.C. § 
503(b)(9)?

Were goods delivered within 45 days 
of the petition for purposes of 11 
U.S.C. § 546(c)?



Questions?

Paul J. Leeds, Esq.                 Meredith King, Esq.
 619.872.2523            619.872.2581
 pleads@fsl.law                 mking@fsl.law

 Shelby Poteet, Esq.           Vanoli Chander, Esq.
 619.872.7326             214.347.0250
 spoteet@fsl.law                          Vanoli.chander

                  @amnhealthcare.com


