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Overview of the Financial
Statements

* The Four Financial Statements

* Income Statement (also referred to as: Statement of Earnings, Statement of
Income, Statement of Operations, or Profit/Loss (P&L) Statement)

* Statement of Changes in Stockholders’ Equity
e Balance Sheet (also referred to as Statement of Financial Position)

e Statement of Cash Flows

* The requirements for calculating and presenting the financial statements are
mandated by Generally Accepted Accounting Principles (GAAP) written by the
Financial Accounting Standards Board (FASB).




Overview of the Financial
Statements

Income Statement - Measures economic profit (not cash flow)
Statement of Changes in Stockholders’ Equity - A statement for the owners
Balance Sheet - Measures liquidity and solvency; what mix of debt and owner

investment has the company used to finance the assets it owns.

Statement of Cash Flows - Measures sources and uses of cash; how did the
company generate cash and what are its spending priorities.

Focus: Income Statement and Balance Sheet with a comment on the Statement of
Cash Flows




The Income Statement

Purpose: Measures the company’s economic profit for a fixed period of time; for
example, the month of December, or the fourth quarter of 2022, or for the year of 2022.

Formula:
Revenues
Minus: Expenses

Net Income (Net Loss)

Revenues: What the company receives from customers

Expenses: The costs the company incurred to generate the revenues

Net Income: Also referred to as “profit” and produced when revenues > expenses
Net Loss: Also referred to as “loss” and produced when expenses > revenues



The Income Statement

 Measurement of Revenues & Expenses: Accrual Basis of Accounting v Cash
Basis of Accounting

* Accrual Basis: Revenues are reported in the period in which they are earned,
regardless of when cash is received. Expenses are reported in the period in
which they are legally incurred, regardless of when cash is paid. Thus,
economic activities are matched to the period in which the events occurred
not the period in which cash was paid/received.

* Cash Basis: Revenues are reported in the period in which cash is received,
regardless of when they are earned. Expenses are reported in the period in
which cash is paid, regardless of when they are incurred.




Apple Inc.

CONSOLIDATED STATEMEMNTS OF OPERATIONS
(In millicns, except number of shares which are reflected in thousandz and per share amounts)

‘Years ended
September 24, September 25, September 26,
2022 2021 2020

Met sales:
Products 316,189 29T 392 220,747
Services 78,129 68 425 53,768
Total net sales 394 328 365 81T 274 515

Cost of sales:
Producis 201471
Services 22 075
Total cost of sales 223 546
Gross margin 170,782

Operating expenses:
Research and development 26,251
Selling. general and administrative 25,0594

Total operating expenzes 51.345

Operating income 118,437
Other income/{expense), net (334)
Income before provizion for income taxes 119,103
Frovision for income taxes 18,300
Met income 899 803

Eamings per share:
Basic
Diluted
Shares used in computing eamings per share:

Basic 16,215,963 16,701,272 17,352,119
Diluted 16,325,819 16,864,919 17,528,214




Apple Inc.

CONSOLIDATED STATEMEMNTS OF OPERATIONS
(In millicns, except number of shares which are reflected in thousandz and per share amounts)

‘Years ended
September 24, September 25, September 26,
2022 2021 2020

: 316,199 297 392 220,747
Increasing 78.129 68 425 53 768

Revenues Total net sales 394,328 365817 274 515

Cost of sales:
Producis 201471
Services 22 075
Total cost of sales 223 546
Gross margin 170,782

Operating expenses:
Research and development 26,251
Selling. general and administrative 25,0594

Total operating expenzes 51.345

Operating income 118,437

Other income/|expense), net (334)

. Income before provizion for income taxes 119,103
Ll P o5 icion for income taxes 19,300

Profit Met income 59,803

Eamings per share:
Basic
Diluted
Shares used in computing eamings per share:

Basic 16,215,963 16,701,272 17,352,119
Diluted 16,325,819 16,864,919 17,528,214




Interpreting the Income
Statement

Return on Sales = Net Income

(or Profit Margin) Total Revenue

Measures amount of profit earned on each $1 of revenue; the
bottom line of the income statement divided by the top line of
the income statement. This ratio can be negative if the
company reports a net loss.




Apple Inc.

CONSOLIDATED STATEMENTS OF OPERATIONS

(In millicns, except number of shares which are reflected in thousandz and per share amounts)

Met sales:
Producis
Services

Total net zales

Cost of sales:
Products
Services
Total cost of sales
Gross margin

Operating expenses:
Research and development
Selling. general and administrative

Total operating expenses

Operating income

Other income/{expense), net

Income before provizion for income taxes
Frovision for income taxes

Met income

Eamings per share:
Basic
Diluted
Shares used in computing eamings per share:

Basic
Diluted

Years ended

September 24,
2022

September 25,
2021

September 26,
2020

316,199
78,129

297 392
68,425

220,747
53,768

384,328

201.471
22,075

365,817

274 515

223,546

170,782

26.251
25,004

21,914
21973

18,752
19,916

51,345

43 887

38,668

119,437
(334)

108,549
258

66,288
803

119,103
18,300

109,207
14,527

67,091
9,680

89803 3

94680 %

57,411

25.31%
615
611 §

16,215,963
16,325,819

25.88%
567 $
561 %

16,701,272
16,864,919

20.91%
3.31
3.28

17,352,119
17,528,214




Met sales
Cost of sales

Giross profit
Sellimg, gemeral and adminisirative expenses
Impairments, including on assets beld for sale
Restructuring and transformation mitialive expeides
Loss on sale of businesses

Ohperating loss
[ivlereal expeinse, nel
Loss (gain) on extinguishment of dels

Loss befiore provision (benefit) from income [axes

Provision (benefit) from income laxes

et boasg

Met losa per shane - Basic
Met loss per share - Diluwted

Weighted average shares outstanding - Basic
Weighted average shares outstandaing - Daluted

Dividenids declared per share

BED BATH & BEYOND INC. AND SUBSIDIARIES

Consolidated Stafements of Operations
{iir Ehcrinsainads, excepl per share data)

Fiscal Year Ended

February 26, 2032

February 27, 2021

Felbruary 29, 20210

5

7867778
5. 384,287

3

9233028
B,114.947

5

11,158 580
T.616.920

1483491
1,692,292
Is53
144,025
18.221

3,118,081
3224363
127,341
102,202

1062

3,541 660
3,732 498
509 226

(407.578)
64,702
376

(336,887)
6913
(77,038)

(47 2,656)
B6967

(336,762)
{185,989)

(764.853)
(151,037

(559,623)

(150,773)

5

(613.816)

i5.64)
{5.64)

w24
9,249

1

(1.24)
(1.24)

121 446
121 446

5
5

5

(4.94)
(d4.94]

124 352
124 352

.68




Decreasing
EVENIES

Increasing
Losses

Met sales
Ciat of sales

Ciross profit
Selling, gemeral and administrative expenses
Impairments, including on assets held for sala
Festructuring and rransformation mitialive expamses
Laoss on sale of businesses

Crperating loss
[mierest expense, nel
Laogs (zain) on extinguishment of delt

Loss befiore provizion (benefit) from income tExes

Prowision (benefit) from income tlaxes

Mt loss

Met loss per shane - Basic
Met loss per shane - Dilwied

Weighted average shares oulstandiing - Hasic
Weighted average shares omstanding - Diluted

Dhividimds declared per share

BED BATH & BEYOND INC. AND SUBSIDIARIES

Conzelidmted Storemenis of Operations
fiim thoisands, excepd per share data)

Fiscal Year Ended

February 26, 2022

February 27, 2021

February 29, 22

5

T.B67.778
S3R42RT

3

9,233,008
6,114,947

1

11,158 580
T.616920

14834M
1691393
A6.531
144025
18.221

3, 118,08]
3224 363
127,341
102 202
1,062

3,541 650
3,732 498

508226

(407,578)
702
376

(336,287}
ThO13
(77 038)

(472.656)
B696T

(336,762)
{185 980)

(764,853)
(151,037)

(559,623)

]

{150,773)

i613.816)

{56
i564)

U0 24%
"0 249

$
1

£

{1.24)
{1.24})

121 446
121 446

5

i4.94)
(4.94)

124 352
124 352

.68




BED BATH & BEYOND INC., AND SUBSIDIARIES
Conzelidmted Storemenis of Operations
fiim thoisands, excepd per share data)
. Fiscal Year Ended
DecreaSI ng February 26, 2022 February 27, 2021 February 29, 22
Revenues Net sales 5 186778 § 9233028 § 11,158,580

Ciat of sales S3R42RT B, 114,947 T.616920

Giross profin L AB3.491 3,118,081 3,541 660
Selling, gemeral and administrative expenses 1691393 320 363 3,732 498
Impairments, including on assets held for sala A6.531 127 341 S04 236
Festructuring and rransformation mitialive expamses 144025 102 —

Loss on sale of businesses 18.221 i (a2 .-

Ohperating loss (407,578 {336,887) { T0b (b )
[mierest expense, nel 4,702 Th913 hdl TRO
Laogs (zain) on extinguishment of delt 376 (77 038} -

Loss befiore provizion (benefit) from income tExes (471 656) {336,762} [T6d R53)

1 Provision (benefit) from income taxes Bb 06T { 185, 9E9) (151.037)
Increasing
Losses Met loss (550.623) & (150,773) (613.816)

Met loss per share - Basic i56d) % {1.24) i4.94)
Met loss per shane - Dilwied i50d) % (1.24) (d.94)

Weighted average shares oulstandiing - Hasic OF) 24 121 ddé 124 352
Weighted average shares omstanding - Diluted 240 121 446 124 352

Dhividimds declared per share — & _ .68

Profit Margin = Net Loss/Net Sales -7.11% -1.63%




The Balance Sheet

Formula: Assets = Liabilities + Owner’s (Stockholders’) Equity

Assets are properties owned by the reporting company
Liabilities are debts owed by the reporting company

Equity represents the owners’ (stockholders’) investment in the
reporting company

The Balance Sheet is dated using the last day of the accounting period
and represents a snapshot of the company’s financial position.



Apple Inc.
CONSOLIDATED BALANCE SHEETS
{In millicns, except number of shares which are reflected in thousands and par value)

tember 24, September 25
aa 2022 2021

Current assets:

Cash and cash equivalents 23B46 5

Marketable securities 24 658

Accounts receivable, net 28,184

Inventories 4,846

Vendor non-frade receivables 32,748

Other current assets 21,223
Total current assets 135405

Mon-current assets:
Marketable securities 120,805 127 87T
Property, plant and equipment, net 42 117 39 440
Othier non-current assets 54,428 48 849
Total non-current assets 217350 216,166
Total assets 352 ThE 351,002

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:

Accounts payable 64,115
Othier current liabilities 60,845
Deferred revenue T7.912
Commercial paper g.a82
Term debt 11,128

Total current liabilities 153 982

Maon-current liabilities:
Term debt 98,959
Other non-current liabilities 48,142
Total non-current liabilities 148,101
Total liabilities 302 083

Commitments and contingencies

Shareholders’ equity:

Common stock and additional paid-in capital, $0.00001 par value: 50 400, 000 shares authornized; 15,943 425
and 16,426,786 shares issued and outstanding, respectively G4 849

Retained eamings/{Accumulated deficit) (3,068)
Accumulated other comprehensive incomes(loss) (11,109)
Total shareholders’ equity 50,672

Total liabilities and shareholders’ equity 352755 %




Apple Inc.

CONSOLIDATED BALANCE SHEETS
GAAP/S EC {In millicns, except number of shares which are reflected in thousands and par value)

Presentation Septombor 24, September 25,
Highlights the PR

following Cash and cash equivalents 23646 §
Marketable securities 24 658

amou ntS Accounts receivable, net 28,184
Inventories 4,846

Vendor non-frade receivables 32,748

Other current assets 21,223

Total current assets 135405

Mon-current assets:
Marketable securities 120,805 127 87T
Property, plant and equipment, net 42 117 39 440
Othier non-current assets 54,428 48 849
Total non-current assets 217350 216,166
352,755 351,002

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:

Accounts payable 64,115
Other current liabilities 60.845
Deferred revenue 7912
Commercial paper g.a82
Term debt 11,128

Total current liabilities 153 982

Maon-current liabilities:
Term debt 98,959
Other non-current liabilities 48,142
Total non-current liabilities 148,101
Total liabilities 302 083

Commitments and contingencies

Shareholders’ equity:

Common stock and additional paid-in capital, $0.00001 par value: 50 400, 000 shares authornized; 15,943 425
and 16,426,786 shares issued and outstanding, respectively G4 849

Retained eamings/{Accumulated deficit) (3,068)

Accumulated other comprehensive incomes(loss) (11,109)

Total shareholders’ equity 50,672
Total liabilities and shareholders’ equity 352755 §




Interpreting the Balance Sheet

e Current Ratio = Current Assets

Current Liabilities

Current Assets = assets expected to be liquidated (turned into cash) or used up
within one year of the Balance Sheet date.

Current Liabilities = debts that are due within one year of the Balance Sheet date.

Current Ratio measures a company'’s ability to pay its short-term debt within the
next year.




Apple Inc.

. CONSOLIDATED BALANCE SHEETS
CU rre nt RatIO = {In millicns, except number of shares which are reflected in thousands and par value)

Current Assets/Current Septomber 24, Septembor 25
Liabilities

Current assets:

Cash and cash equivalents 23B46 5

Marketable securities 24 658

Accounts receivable, net 28,184

Inventories 4,846

Vendor non-frade receivables 32,748

Other current assets 21,223
Total current assets 135405

Mon-current assets:
Marketable securities 120,805 127 87T
Property, plant and equipment, net 42 117 39 440
Othier non-current assets 54,428 48 849

Current Raﬁo = 88% Total non-current assets 517 350 216,166
Total azsets 352 TE5 351,002

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:

Accounts payable 64,115
Other current liabilities 60.845
Deferred revenue 7912
Commercial paper g.a82
Term debt 11,128

Total current liabilities 153 982

Maon-current liabilities:
Term debt 98,959
Other non-current liabilities 48,142
Total non-current liabilities 148,101

Less than 100% Total liabilities 302,083
[gYe [Tor (=3 B aT0) § il 4= 1 W Commitments and contingencies
I iq u id itY/SO |Ve n Cy Shareholders’ equity:

Common stock and additional paid-in capital, $0.00001 par value: 50 400, 000 shares authornized; 15,943 425
problem and 16,426,786 shares issued and outstanding, respectively G4 849

Retained eamings/{Accumulated deficit) (3,068)

Accumulated other comprehensive incomes(loss) (11,109)

Total shareholders’ equity 50,672
Total liabilities and shareholders’ equity 352755 §




Interpreting the Balance Sheet

 Debt to Assets = Total Liabilities
Total Assets

Measures the percentage of total assets that were financed with debt.

Where the current ratio estimates the company’s liquidity and solvency position
for the next year, the Debt to Assets ratio is a long-term measurement using total
assets and total liabilities.




Apple Inc.

CONSOLIDATED BALANCE SHEETS
De bt-tO-ASSGtS {In millicns, except number of shares which are reflected in thousands and par value)

Total Liabilities/Total Septomber 24, September 25,
Assets

Current assets:

Cash and cash equivalents 23B46 5

Marketable securities 24 658

Accounts receivable, net 28,184

Inventories 4,846

Vendor non-frade receivables 32,748

Other current assets 21,223
Total current assets 135405

Mon-current assets:
Marketable securities 120,805 127 87T
Property, plant and equipment, net 42 117 39 440
Othier non-current assets 54,428 48 849
Total non-current assets 217350 216,166
352,755 351,002

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:

Accounts payable 64,115

Other current liabilities 60.845

Debt to Assets = 86% T 7.912
Commercial paper g.a82

Term debt 11,128

Total current liabilities 153 982

Maon-current liabilities:
Term debt 98,959
Other non-current liabilities 48,142
Total non-current liabilities 148,101
Total liabilities 302 083

If Debt tO Assets is 86%’ Commitments and contingencies
then 14% of the Assets EEuEEEagats

ﬁ d h Common stock and additional paid-in capital, $0.00001 par value: 50 400, 000 shares authornized; 15,943 425
1 1 and 16,426,786 shares issued and outstanding, respectively G4 849
are nance Wlt Retained eamings/{Accumulated deficit) (3,068)
) 1 Accumulated other comprehensive incomes(loss) (11,109)
kholders’ Equi :
StOC o de S q u ty Total shareholders” equity 50,672

Total liabilities and shareholders’ equity 352755 %




BED BATH & BEYOND INC. AND SUBSIDIARIES
Caonisolidleied Balerwee Sheei
fim thousaands, exceps per share data)

February 2, February 27,
] i} 021

Assels
LCirrenl assels:
Cash and cash equivalenis 430.4%% 1,352 984
Mernchandise invemornes 1.725410 LeT1 900
Prepaxd expenses and other current asaeis 198,248 205 152
Total current ass=g 263,154 A p30 M5
Long term invesiment securibes 1112 19,545
Property and equipsent, mel 1027 387 is 418
Chperainng lesse asseis 1.562. 857 1,587 101
Uhber assels 157,962 1 821
Total asseis 5..13“..511 B.ﬂﬁﬂﬂlﬂ

Liabilities and Shareholders® Equity
Current Liabilaties:

Aucopunis payable BT 445 ORG 45

Aogerved expenses and ather current liabalities X371 3G 320
Merchandize eredit and gift card liabilities 32inA65 312 A%k
Current operating lease labilites Jdo S0 Ja0061

Total current liabilities 2074, TET 2 M4 921

Unber lmbilitses 102438 B2 200
Orperating lease liabilities 1508, 2 1509 76T
[0 taxes payable 91434 102 asd
Long term delt 1,179,776 1,190 361

[otal liabilites 4.956,427 £ 179994

Shareholders’ equity;

Prefemed siock - 80000 par value; authorized - 1000 shares; mo shares issued or outstanding —_ .~

Common stock - 80001 par value; authornzed - 900 000 shares; isaved 344 146 and 343 241 | respectively; outsianding 51,979 and 109621

shares, respectively 3441 1432

Additsonal pasd-in cagrital 22358M 2152 135

Rletained camings Oohibl, 01 10,335 257

Treasury stock, at cost; 262 167 and X33 620 shares, reapectively i 11,685, 26T) {11,048 384)

Apcumulated other comprehensive loas {46014y [ 25, 000)
Total shareholders’ equity 174,145 1,276,936

loial liabilities and shareholders’ equity 5130572 § B 56 930




BED BATH & BEYOND INC. AND SUBSIDIARIES

Consalidored Balance Sheers
(im chosamds, excepd per shane data)

Current Ratio = February 26, February 17,

M J0E1

Current Assets/Current [

. HH Lurrent ass3e1s:

Liabilities Cash and cash equivalems 430.4% 1,352 984
Merchandize inventones 1. 725,410 1,671 909
Prepand expenses and other current asseis 198,248 595 152

lotal current ass=s 563,154 1020 4%

Long term investment securibes 19212 19,545

Property and equipebent, mel 1027 387 VTR

Ohperaiing lease assels 1.562.857 1587, 101

Uhher asels 157,962 31 82

Total asaets S 130,572 f, 456 930

Current Ratio = 114%

Liabilities and Shareholders’ Equity
Current liabilities:
Awcounts payable BT 445 ORe s
Apered expenses and other current liabalities E3.AT1 GG 320
Merchandize eredit and gaft card liabilities 31465 312 486
Current operating lease labilities Jdi S A6l 061
Total current liabilities 2074, 787 2 200d 02
Uhher lwabilitses 102438 #2270
Orperating lesse liabilities 150,102 1,509 74T
[mcome taxes payable 91424 102 fbad
Long term defb L1797 T8 1,190 363
[otal liabilites 4956427 £ 179 994

Shareholders' equiry:

Preferred siock - 80001 par value; authorized - 1 000 shares; no shares issued of outstanding —_ ——

Common siock - $0001 par value; authonzed - 900 000 shares; isaved 344,146 and 343 241, respectively; outstanding 51,979 and 109,631

shares, respectively 3441 3433

Addiisonal pasd-in capital 2235 8% 2152 135

Retained eamings Opln, 091 10,328 353

Treasury stock, at cost; 262 167 and 333 620 shares, respectively (11,685.26T) (10,048 284)

Awccumulated other comprebensive loss {4, 014) 155 a0
Total sharehdolders’ equiry 174,145 1,276,936
[otal Liabilities and shareholders’ equiny 5,130,572 § b,456.930




BED BATH & BEYOND INC. AND SUBSIDIARIES

Consalidored Balance Sheers
(im chosamds, excepd per shane data)

Debt to Assets = Total February 2o, Felbwuary 27,
Liabilities/Total Assets [ et —

Lurrenl assels:
Cash and cash equivalems 430.4% 1,352 984
Merchandize inventones 1. 725,410 1,671 909
Prepand expenses and other current asseis 198,248 595 152
lotal current ass=s 563,154 1020 4%
Long term investment securibes 19212 19,545
Property and equipebent, mel 1027 387 VTR
Ohperaiing lease assels 1.562.857 1587, 101
Uhher asels 157,962 31 82
Total asaets 5..13“..511 B.d.SEJH-l:

Liabilities and Shareholders’ Equity
Current liabilities:

Debt to Assets = 96% Accounts payable 72,445 OB6 (M5

Apered expenses and other current liabalities E3.AT1 GG 320
Merchandize eredit and gaft card liabilities 31465 312 486
Current operating lease labilities Jdi S A6l 061
Total current liabilities 2074, 787 2 200d 02

Uhher lwabilitses 102438 #2270
Orperating lesse liabilities 150,102 1,509 74T
[mcome taxes payable 91424 102 fbad
Long term defb L1797 T8 1,190 363
[otal liabilites 4956427 £ 179 994

Shareholders' equiry:

: Preferred siock - 80001 par value; authorized - 1 000 shares; no shares issued of outstanding —_ ——

If Debt to Assets IS Commaon :».1|.r|.'k_ = B0 par value; authonzed - 900,000 shares; 1saued 344 146 and 343 241 respectively; outstanding 81,979 and 109 631
9 0/ h n 40/ f h shares, respectively 3441 3433
6%, the 9 of the Addiionel paid-in capital 2,235,804 2 152,135

Kemmed earmngs i L 1 | [ el

ssets are finance ined cami 96660 225 253
. ) Treasury stock, at cost; 262 167 and 333 620 shares, respectively (11,685.26T) (10,048 284)
Wlth StOCkhOlderS Awccumulated other comprebensive loss (46, 004) (55,600)
E uit Total sharehdolders’ equiry 174,145 1,276,936
q y [otal Liabilities and shareholders’ equiny 5,130,572 5 B, 456 930




Interpreting the Balance Sheet

Return on Assets = Net Income

Avg. Asset Balance™
Measures the amount of profit earned on each $1 invested in assets.

*Average Asset Balance = (Beginning Assets + Ending Assets)
2




Apple Inc.

CONSOLIDATED BALANCE SHEETS
Retu n on ASSGtS {In millicns, except number of shares which are reflected in thousands and par value)

Net Income/Avg Total September 24, September 25,
2022 2021
Assets

Current assets:
Cash and cash equivalents 23B46 5
Marketable securities 24 658
Accounts receivable, net 28,184

Net Income from . 4.946

Vendor non-frade receivables 32,748

the Income Other current assets 21 223
Statement — Total current assets 135.405
$99 803 Mon-current assets:

’

Marketable securities 120,805 127 87T
Property, plant and equipment, net 42 117 39 440
Othier non-current assets 54,428 48 849
Total non-current assets 217350 216,166
352,755 351,002

LIABILITIES AND SHAREHOLDERS' EQUITY:
Current liabilities:

Accounts payable 64,115

Othier current liabilities 60,845

Return on Assets = 28% [Eustsem 7.912
Commercial paper g.a82

Term debt 11,128

Total current liabilities 153 982

Maon-current liabilities:
Term debt 98,959
Other non-current liabilities 48,142
Total non-current liabilities 148,101
Total liabilities 302 083

Commitments and contingencies

Shareholders’ equity:

Common stock and additional paid-in capital, $0.00001 par value: 50 400, 000 shares authornized; 15,943 425
and 16,426,786 shares issued and outstanding, respectively G4 849

Retained eamings/{Accumulated deficit) (3,068)

Accumulated other comprehensive incomes(loss) (11,109)

Total shareholders’ equity 50,672
Total liabilities and shareholders’ equity 352755 §




BED BATH & BEYOND INC. AND SUBSIDIARIES

Consalidored Balance Sheers
(im chosamds, excepd per shane data)

Return on Assets = Net February 26, February 27,
iz D01
Income/Avg Total e

Assets Current assels:
Cash and cash equivalems 430.4% 1,352 984

Merchandize inventones 1. 725,410 1,671 909

Prepand expenses and other current asseis 198,248 595 152
Net LOSS from the lotal current ass=s 563,154 1020 4%

Income Statement = Long term investment securilies 19,212 19,545
Property and equipebent, mel 1027 387 VTR

($559,623) Urperatimg lesae asseis 1,562,857 1,587,101
Uhher asels 157,962 31 82
Total asaets 5..13“..511 B.d.SEJH-l:

Liabilities and Shareholders’ Equity
Current liabilities:

Return on Assets = Accounts payable 872445 OR6 45
o Apered expenses and other current liabalities E3.AT1 GG 320
'9/0 Merchandize eredit and gaft card liabilities 32465 32 A%6
Current operating lease labilities Jdi S A6l 061
Total current liabilities 2074, 787 2 200d 02
Uhher lwabilitses 102438 #2270
Orperating lesse liabilities 150,102 1,509 74T
[mcome taxes payable 91424 102 fbad
Long term defb L1797 T8 1,190 363
[otal liabilites 4956427 £ 179 994

Shareholders' equiry:

Preferred siock - 80001 par value; authorized - 1 000 shares; no shares issued of outstanding —_ ——

Common siock - $0001 par value; authonzed - 900 000 shares; isaved 344,146 and 343 241, respectively; outstanding 51,979 and 109,631

shares, respectively 3441 3433

Addiisonal pasd-in capital 2235 8% 2152 135

Retained eamings Opln, 091 10,328 353

Treasury stock, at cost; 262 167 and 333 620 shares, respectively (11,685.26T) (10,048 284)

Awccumulated other comprebensive loss {4, 014) 155 a0
Total sharehdolders’ equiry 174,145 1,276,936
[otal Liabilities and shareholders’ equiny 5,130,572 § b,456.930




The Statement of Cash Flows

Purpose: Reports the sources and uses of cash from the company’s operating
activities, investing activities, and financing activities.

Discloses the company’s spending priorities for cash.

Definition of Elements:
* Operating Activities: Cash basis net income

The Income Statement reports economic income measured using accrual
accounting; the net cash from operating activities is the cash  basis net income.

* Investing Activities: Cash paid for the purchase of long-term assets or cash
received from the sale of long-term assets

* Financing Activities: Cash paid to the shareholders/creditors or cash received
from shareholders/creditors.



Cash Basis Net Income

Apple’s source of
cash is Operations,
and it used cash for
Investments and
Payments to the
Investors and
Creditors

Apple Inc.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash, cash equivalents and resiricted cash, beginning balances
Operating activities:
Met inconme

{In millions)

Adjustments to reconcile net income to cash generated by operating activities:

Depreciation and amaortization
Share-based compensation expense
Deferred income tax expenses|banefit)
Ohiver
Changes in operating assets and liabilities:
Accounts recaivable, nat
Invantonas
Vendor non-trade recaivables
Other current and non-cumant assets
Accounts payable
Defarred revenue
Othver current and non-curmant liabilities
Cash generaled by operating aclivities
Investing aclivities:
Purchases of marketable securities
Proceads from maturites of marketable securities
Proceads from sales of marketable securities
Payments for acquisition of property, plant and eguipment
Payments made in conneclion with business acquisitions, net
Other
Cash used in investing activities
Financing activities:
Payments for taxes related 1o net share setlement of equity awards
Payments for dividends and dividend equivalents
Repurchases of common stock
Procesds from ssuance of term debt, net
Repayments of term debt
Proceads fromf{Repayments of) commercial paper, net
Other
Cash used in financing activities
Decrease in cash, cash equivalents and restricted cash
Cash, cash equivalents and resfricted cash, ending balances
Supplemental cash flow disclosure:
Cash paid for income taxes, net
Cash paid for interast

Years ended

September 24,
2022

September 25,
2021

September 26,
2020

i5929 %

i|TEe 5

50,224

95,803

11,104
8,038
BY5
m

(1,823)
1,484
(7.520)
(6,499)
9,448

478
5,632

94 680

11,284
7,906
(4,774
(147)

(10,125)
(2,642)
(3,903
(B,042)
12,326

1,676
5,790

57411

11,056

6,829
(215)
(87}

6,817
(127)
1553
{9,588)
{4.082)
2,081
8,916

122,151

104,038

80 674

(76.923)
29,917
37 446

(10,708)

(306)
(1,780)

(109,558)
59,023
47,460

(11,085)
(33)
(352)

(114,938)
69,918
50,473
(7.309)
[1.524)

(208)

(2,354}

{14,545)

{4,288)

(6.223)
(14,841)
(B9.402)
5,465
(8,543)
3,955
(160)

(6,556)
(14,467)
(85,971
20,383
(B,750)
1,022
976

[3,634)
(14.081)
(72,358)
16,091
(12,629)
(963)
754

(110,749)

(93,353

(B6,820)

(10,952)

[3,860)

(10,435}

24977 %

5979 %

39,789

19,573 %
2865 %

25385 %
2687 8§

9,501
3,002




Cash Basis Net Income

Bed Bath and Beyond’s
source of cash is Operations,
and it used cash for
Investments and Payments to
the Investors and Creditors

BED BATH & BEYOND INC. AND SUBSIDIARIES

Cash Flows from Operating Activities:
Met boss
Adjustments 1o reconcile net kass io net cash provided by operating activities:
Dieprecmtion and amortization
Impairments, including on assets held for mle
Seock-haszed compensation
Deferred income taxes
Loss on smle of husinesses
Loss (gain) on deht extinguishment
Lnss on sale leasehack transaction
Other
Diecrease (increase) i assets:
Merchandise mmveniomes
(ther current zssets
(ther assels
Increase (decrease] in liabalities
Accounts payahle
Accrued expenses and other current |mbildies
Merchandise credit and gift card liabilities
Income taxes payable
Operaling kease assets and liabilities, net
(ther liabalities
Met cash provided by operating activities
Cashi Flows from Investing Activities:
Purchases of held-to-maturity investment securities
Redemption of held-to-matumty investment securilies
Met proceeds from sales of businesses
Met proceeds from sales of property
Proceeds from sle-leaseback tramsaction
Capital expenditures
Met cash (used in) provided by investing activities
Cash Flows from Financing Activities
Barrawing of kang-term debt
Repayments of kang=term deht
Repayments of fimnee leases
Prepayment under share repurchase agreement
Repurchase of commaon stock, including fees
Payment of dividends
Payment of defenred fmancing fees
Proceeds from exercise of stock options
Met cash used in financing activilies
Effect of exchange rate changes on cash, cash equivalents, and restricied cash
Met {decrease) morease m cash, cash equivalenis and restricied cash
Change in cash balances classified as held-for-sale
Met (decrease) morease in cash, cash equivalents and restricied cash
Cashi, cash equivalens and resiricted cash:
Beginming of perind
End of period

Comsaolidated Statenents of Cash Flows
{im Blavarsanels)

Fiseal Year Ended

February 26, 2022

Febwraary 17, 2021

February 29, 2020

[R89.623)

193,626
36,531
35,061

125711
18.221

Ky

(B.I9H)
153.35%)
7

[132.7HS)
(100, 356)
13,981
(11257
{14,162
{14.1885)

[ 150, 7T73)

340912
127 341
31,594
148,741

1.062
{77,038}

(336)

64047
[3E7,172)
Lil9

168 556
15,538
(12,010
54958
(32,813
{26, 7T58)

(613 816)

M2
509,226
45676
(145,543)

X7,357

3,446)

50,334
(4,781}
239

{124, 206)
] B
1,154
(22, TRY)
(2, 899)
14,054

17,554

268 108

590,941

128.957)
0, il

5,000

—

354, 185)

FE6, 500
534 457

| IR, 07T)

(443, 300)
545,000

267,277
(277,401)

(349 182)

737 880

21,376

(11360)
(1033

(SR9.433)
{749)
(3.443)

236,400
(457 82T
{47,350)
(332,509)
(2%, I0E)
(7,650

(99,710}
(85 482)

2,346

(GDEIE)

(632,304)

(182 846)

1, ik

5,075

[977)

1936340

3TE 759
4815

458 404
i4,815)

1936340

1407224

IELST4

1,023 650

493 6T

519,971

4T0.RR4 %

1,407 224

1,023 650




Risk Factors

Iltem 1A in For




Required Organization and Disclosures in SEC Form 10K

Apple Inc.

Form 10-K
For the Fiscal Year Ended September 24, 2022
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From SEC.gov - “How to Read a
Form 10K”

 Item 1 - “Business” requires a description of the company’s business, including its
main products and services, what subsidiaries it owns, and what markets it operates in.
This section may also include information about recent events, competition the
company faces, requlations that apply to it, labor issues, special operating costs, or
seasonal factors. This is a good place to start to understand how the company

operates.

Item 1A - “Risk Factors” includes information about the most significant risks that
apply to the company or to its securities. Companies generally list the risk factors in
order of their importance. In practice, this section focuses on the risks themselves, not
how the company addresses those risks. Some risks may be true for the entire
economy, some may apply only to the company’s industry sector or geographic region,
and some may be unigque to the company.




Disclosure of Risk Factors -
Form 10K

Item 1A. Risk Factors. Under Rule changes adopted by the SEC in
November 2020 Risk Factors described in the 10K should be Material
and Organized by Category of Risk.

* Materiality: Only material risks should be included in risk factors, rather than
the “most significant risks,” with the goal of reducing “boilerplate” disclosure
that could apply to most companies.

* Organization: Risk factors must now be organized under relevant headings,
with risk factors that could apply generally to any investment in securities
required to appear at the end of the risk factor section under a separate
caption entitled “General Risk Factors.”




Risk Factors for Apple Inc.

* Macroeconomic and Industry Risks

Global and Regional Economic Conditions, COVID-zero Policies in
China, Political Events, Wars, and Natural Disasters.

e Business Risks

Managing Successful Rollouts of Multiple Products and Services,
Supply Chain Issues, Developing Digital Content that Appeals to
Consumers, Attracting and Keeping Talented Employees, and Success of
Retail Stores




Risk Factors for Apple Inc.

* Legal and Regulatory

Lawsuits Over Intellectual Property, ESG issues (environmental,
social and governance issues), Media and Political Scrutiny, Data
Protection

* Financial

Uneven Operating Results, Currency Fluctuations, Credit
Risk/Rising Interest Rates, Volatility in Stock Price




Risk Factors for Bed Bath and
Beyond

* Macroeconomic and Industry Risks

General Economic Factors Beyond Management’s Control Including
COVID Issues, Supply Chain Issues, Labor Shortages, Wage Pressures, Inflation,

War in Ukraine, Housing Market, Consumer Debt Levels, and Fuel/Energy Costs

e Business Risks

Changes in Consumer Preferences that Create Inventory Build-ups in
Unwanted Products including Too Much Seasonal Inventory, Executing on an
Omni-channel Strategy, Reputation Risk from Coverage of Company Events like
Store Closures and Inventory Management




Risk Factors for Bed Bath and
Beyond

* Legal and Regulatory

Keeping Technology Up-to-date and Preventing Security Breaches
* Financial

Low Stock Price and the Ability to Service Debt Obligations

Update from 2" Quarter FORM 10Q - Significant Turnover in the
Senior Management Team




